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I nstructions to/theCandidates:
1) Answer Qb)-or Q2), Q3) or Q4), Q5) or Q6), Q7) or Q8),A29) or Q10).
2) Neat diagrams must be drawn wherever necessary.
3) Figuresto the right side indicate full marks.
4) Assume Suitable data if necessary.
5) Usa-of scientific Calculator is Permitted.

Q1) a VDefinethefollowingterms: [6]
i)  Information goods
i)  Experience goods

i) Lock-in
b) How areinformation.Ssystém (1S) different from information Technol ogy
(I)? [4]
OR
Q2) & Why is vendor management important? What are the key isstes to
consider for managing vendors carefully? [6]
b) Definethefollowifigterms [4]
)  Deskilling
i) Alienaion

Q3) @ Whatismeant by e-governance? \What arethemain stagesof e-governance

evolution? [6]
b) What is the meaning of outsourcing and how is it different from off-
shoring? [4]
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Q4) 8
b)

Q3) 8

b)

Q6) a)

b)

Q7) 8

b)

OR

What is a business process? Explaiiit in brief. [6]
What is middleware? Why isit ifnportant ? [4]

What arethe different typesef engineering economicsdecisions? Explain
theminbrief. [8]
What is meant by discounting process? Shayam have just purchased
100 shares of General Electric stock at Rs 30 per share. He will sell the
stock whemits market price doubles. If he expect the stock price to
increase 2% per.year, how long do Shayam expect to wait before selling

the stOck! [8]
OR

Explai n with suitable example nominal interest rate anct'effective annual

interest rete. [8]

What is meant by sinking fund? Ram wants to seP'up a college savings
planfor hisdaughter. Sheiscurrently 10 yearseld and will go to college
ai,age 18. Assume that when she starts college, shewill need at least Rs
100000 in the bank. How much méney do.Ram need to save each year in
order to have necessary fundsifthecurrentrate of interest is 7%. Assume
that end-of-year payments aremede. [8]

Differentiate between [8]
)  General inflationsate’and Specificinflation rate

i)  Consumer prige index@nd producer price index

ABC company is considering the acquisition of a new metal-cutting
machine. The required ifittial investment of Rs 75000 and the projegted

cash benefits over athree year project lifeare asfollows: [8]
End of-Year Net Cash Flow
0 - Rs 76000
1 Rs.24400
2 Rs 27340
3 Rs$ 55760

The MARR is known to be 15%.

I)  Draw the cash flow diagram.

i)  Find the net present worth of the project:

i) Shall the Company purchase the new metal-cutting machine?
OR
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b)

b)

Q9) g

b)

Q10)a)
b)

What isannual -equivalence analysi sand benefits of thisanalysis?  [8]

A Company is planning an investment to produce sensors and control
systems that have been requested by afruit-drying company. The work
would be completed in five years through a contractor. The project is
expected to generate the folfowing cash flowsin actual dollars: [8]

Year (n) Net Cash Flow in Actual Dollars
-$75000
$32000
$35700
$32800
$29000
$58000

What are the equivalent year-zero dollars (constant.doll ars) if the general
inflation rate is 5% per year?

Compute the present worth of these cash flews in constant dollars at
inflation freeinterest rate of 10% using defiation method.

gl (g w [N [P0

Explainin detail with suitabl&examplethe balance sheet statement of a
company. [10]
Consider the following aceguntinginformation for acomputer system:
Cost basis of the asset{l) = $10000;

Useful life (N) =5 years,

Estimated salvage valuetS) = $2000.

Computethe annual depreciation allowances and the resulting book vaiues,
using the double-degtining-balance depreciation method. Illusitete the
result using adiagram. [8]

OR
Explainin detall the classification of costsfor financia Statements. [10]
Definethefollowing terms [8]
1)  Depreciation i)  Cosp basis
i) Debtratio IV) N imes<interest-earned ratio
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